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Karl Emerson Covers 10
Impertant Solicitation Reminders

As part of the June 16, half day financial
conference (see page ;’] pmmted b}r a

nonprofits, Karl E. Emerson, director of
the Pennsylvania Bureau of Charitable
Organizations addressed “The 10 most
important things nonprofit organizations
needtoknowaboutsoliciting contributions
in Permsylvania and elsewhere”

Today, a charity that solicits nationally

' must register in 39 states before it starts

to solicit. In Pennsylvania charities must
register before they solicit residents
for contributions, Emerson reminded
his 200-person andience at the Free
Library of Philadelphia The purpose of
state solicitation laws is to help donors
so they can make more informed giving
decisions. (Donors may call a toll free
phone number; visit a Web site or view
and print copies of “IRS 990 Returns”
from Guidestar).

that: employ deceptive solicitation
practices; or, mislead the public by
submitting false or inaccurate IRS 990s

What You Need to Know:

1. Unless excluded or exempt (which
varies from state to state), a charity needs
to register in every state where it solicits
contributions.

2. Once registered, a charity needs to
renew its registration annually to avoid

Iate filing fees in certain states.
3. Charities should not ignore
comespondence and/or subpoensas from
state registration offices.
4. Repistration materials must be
accurate, complete and free of material
5. Any professional solicitor or
fundraising counsel hired by a charity
must be registered and have filed their
comntracts with all applicable states.
6. A charity must keep true and accurate
fiscal records that clearly and accurately
reflect all the money it collected and how
the meoney has been spent.
7. A charity cannot represent to potential
donoxs that their contributions are tax
deductible unless the charity has actually
been granted tax exempl stains under
Sectzon 501(cH3) of the Internal Revenuc
Code.
8. A charity must include any statutorily
reguired disclosure statements on all
soliceations, written confirmations,
receipts and reminders of contributions
that it issues.
9. Aoy professional solicitors who solicit
donations on a charity’s behalf must
identify themselves as paid professionals,
and give trushfil answers if asked how
much of the denor’s coatribution will
actually go to the charity.
10. A charity and its directors, officers
and employees should not engage in any
prohsbited conduct outlined in the various
Consequences:
The baw in Penmsylvania authorizes the
—-See Emerson on page 2




/

June Event Gives NPOs Vital

/ st sen. Shiley M. Kichen,
Community Accountants, Citizens
Bank, the Peunsylvania Institute of

Certified Public Accountants (PICPA)
Greater Philadelphia Chapter, Umvus:ty _

. of Pennsylvania’s
Legal Clinic, Resources for Human
Development’s New  Beginnings
Nonprofit Incubator, and Pennsylvania
Bureau of Charitable Organizations
presentédafreeseminarentitied“Nonprofit
Philadelphia’s nonprofit organizations at
the Free Library of Philadelphia June 16.

Presenters from the various host
organizations opened the half day
event. Attendees heard remarks from
Sen. Kitchen, Community Accountants
executive director, Debra Colligan,
Citizens Bank’s Deborah Khan, and
RHD director Megan McNamara. “The
nonprofit community is a major reason
why Philadelphia is a great American
city,”said Sen. Kitchen (D-Phila.). “Thisis
an opportunity to help these groups make
the most of their financial resources.”

The seminar provided nonprofits with vital
information on soliciting contributions,
using the Internet, managing finances,

o Financial Information

bookkeepmg,repomngtobom_'dmanbas

and benking
Among the confetence speakers were
Kad Emerson, director, Pennsylvania

Burcau of Charitable Organizations, -
who addressed “The 10 Most Important

Things Non Oxganizations Need to
Know  Soliciting Contributions™
(seearucle),DebomhA.Bacon,CPA,and
Ira Feldman, CPA, who discussed fiscal
management for nonprofits (accurate
bookkeeping, reporting to finders, board
members and correct fiscal management);
DmaSchlombag,duecwr,Umvusuyof
Pennsylvania Entreprencurship Legal
Clmxc,whospokeaboutcanplymgwnh
the IRS after your organization is tax
exempt and other legal issues impacting
NPOs; and Cynthia Scott of Citizens Bank
who talked about nonprofit banking.

Kitchen said the U.S. is home to more
than one million registered nomprofit
organizations. In Peansylvania alone,
the number of nonprofits has grown
from nearly 51,000 in 1996 to more than
62,000 in 2004, according to the National
Center for Charitable Statistics.

Emerson from page 1
imposition of fines of up to $1,000 per
violation and additional penalties of up
to $100 per day for each day a charity,
solicitor or fundraising counsel is in
violation. An example of administrative
enforcement: a consent agrecment
was signed in which the charity and
solicitor paid a $50,000 fine and agreed
to permanent lifetime bans on soliciting
contributions in Pennsylvania.

Important Facts

In 2002, American donated $240+ billion
to charity, and between 1975 and 1995
the number of tax exempt organizations
more than doubled to 1.2 million. Assets
of these organizations increased by 312%

-

to $1.9 trillion; their revenue increased
by 380% to $899 billion. The nonprofit

sector’s growth in assets and revenue -

outpaced the country’s 74% growth in
domestic product during this 20 year
period.

Andy Rooney, well-known 60 Minutes
commentator, said, “The people who run
despicable on earth. The charity thieves
hurt the millions of people who depend
on legitimate [charities] because, heari
of the bad ones, we’re reluctant to gi
to the worthy ones because we aren”

sure.
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HUD Grants $20M to Philadelphia
Homeless

People’s Emergency Center (PEC) and
PEC Community Development Corpo-
ration (PECCDC) received $4.3 million
— of the $20 million the .S, Depart-
ment of Housing and Urban Develop-

ment earmarked for Philadelphia in |

2003 - for services to families in transi-
tional housing, drug and alcohol coun-
seling, employment services, and per-
manent rental housing programs over
the next three years. PEC, the state’s
oldest and most comprehensive shelter
for homeless women and children, will
receive renewed funding for supportive
services to families in transitional hous-
. ing at the agency’s Rowan House, coun-
seling, and welfare-to-work preparation.
PECCDC will receive a grant for a per-
manent supportive rental housing

T project in West Philadelphia. Gloria

Guard is PEC executive director,

Major Cities See Rise in Hunger,
Homelessness ;

Requests for emergency food assistance
increased an average of 19 percent in
the past year, according to a 23-city sur-
vey released by the ULS. Conference of
Mayors. As the economy continues to

smg'gm', the survey also reported an in-

crease of 19 percent in the 18 cities that |

reported an increase. All surveyed cities
expect that requests for emergency food
and shelter assistance will increase again
next year, Washington, D.C. mayor An-
thony A. Williams said we need a coor-
dinated effort on many fronts to combat

the problem, which “must include addi-

tional federal resources for housing, job
training, substance abuse treatment and
mental health counseling.” The mayors
called on Congress to: consider and build
upon the President's request for aid to
the homeless, as part of a comprehen-

sive effort to end homelessness in ten

vears; to enact a national housing
agenda, based on the recommendations
mayors submitted earlier this year, which
would put tens of thousands of Ameri-
cans to work; and to streamline federal

anti-hunger programs,

New Journal Coming

The inaugural issue of The Journal of As-
sociation Leadership will be published
in June 2003. Sponsorship totaling
$55,000 enabled Center for Association
Leadership to publish its first issue. For
information or to submuit an article, con-
tact Jeff De Cagna.

Community
Accountants is a
Waluable Resource

With the topic of accounting on our
mimds as tax time nears, it may be a
gomd time to remind readers about the
wealth of information available to
NPDs from Community Accountants,
Philiadelphia. The crganization pub-
lishes an excellent 26-page, free guide,
Starrting a Nonprofit Organization,
with details on incorporating and fil-
mg ffor tax exemption, and two bro-
chumres about its services: “Accounting
Serwices for Nonprofit Organizations,”

and:*“Volunteer Opportunities for Ac-
coumting Professionals.” Other publi-
catimns include “A Simplified Manual
for Finencial Management of Moo-
proffit Organizations,” and “Tax and
Reparting Guide for Nonprofits.”
WVith a mission to provide account-
ing-rrelated services through volunteers

| to amsist NPOs in becoming self-suffi- |

cienit, CA proyides a range of services.
They include: Direct Service, in which
volumteers work one-on-one with
gualiified nonprofits on a short-term
. basis, providing specific training on ac-
coumting/bookkeeping systems and
proceedures (A 550.00 application fee |
is reqquired with each application); cus-
tomizzed Workshops for your constitu-
ents;; and Community Accountants
on Bioards and Committees (CABC),
whicih matches your organization with

| an accounting professional. You can

also .Ask an Accountant a pertinent
guesttion by calling m. and expect a

response in two days.
Call' 215-951-0330, ext. 125 jfor more

informmation.

Did Wou Know...

Recemt studies reveal that the current
averayge tenure of nonprofit executives
is onlly 3.5 years. The Annie E, Casey
Founeiation found that 85% of 1ts com-
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